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INDEPENDENT AUDITORS REPORT ON STATEMENT OF LIQUID CAPITAL

To the Chief Executive Officer of Trust Securities and Brokerage Limited

Opinion

We have audited the Statement of Liquid Capital of Trust Sccurities and Brokerage Limited
and notes to the Statement of Liquid Capital as at June 30, 2018 (together ‘the statement’).

In our opinion, the financial information in the statement of the Securities Broker as at June
30, 2018 s prepared, in all material respects, in accordance with the requirements of the
Third Schedule of the Securities Brokers (Licensing and Operations) Regulations, 2016 (the
Regulations) issued by the Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Qur responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the sialemeni section of our report. We are
independant of the Securities Broler in accordance with the ethical requirements that are
relevant te our andit of the statemsent in Pakistan, and we have fulfitied our other ethical
responsibiiities in accordance with these requirements. We believe that the audil evidence we
have obtained is sufficient aud appropriate to provide a basis for our opinion.

Ermphasis of Matter - Basis of A ccounting and Restriction on Distribution

We draw attention o Note | fo the statement, which describes the basis of accounting. The
statement is prepared fo assist the Trust Securifies and Brokerage Limited to meet the
requirements of the SECP, Pakistan Stock Exchange (PSX) and National Clearing Company
of Pakistan Limited (NCCPL). As a resull, the statement may not be suitable for another
purpose. Our report is intended solely for Trusl Securities and Brokerage Limited, SECP,
PSX and NCCPL and should not be distributed to parties other than Trust Securities and
Brokerage Limited, the SECP, PSX or NCCPL, Our opinion is not modified in respect of this
matter,

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the
Regulations, and for such internal control as management determines is necessary to enable
the preparation of the statement that is free from material misstatement, whether due to fraud
or error.
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Those charged with governance is responsible for overseeing the Securitics Broker’s
financtal reporting process.

Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free [rom
material misstatement whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can amse from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this statement.

As part of an audil in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s Identily and assess the risks of material misstatement of the statement, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resuiting from fraud is higher than for one
resulting . from error, as (raud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

3
procedures that arve appropriate in the circumstances, bul not for the purpose of expressing
an opinion on the effectiveness of the Securities Broker’s internal control,
o Pvaluate the appronristeness of accounting policies used and the reasonablensss of

accounting estimates, il any, and related disclosures made by management,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in iniernal control that we identify during our audit.

The engagement partner ob the audit resulting in this independent auditor’s report is
Muhammad Yameen. ‘ '
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TRUST SECURITIES & BROKERAGE LIMITED
COMPUTATION OF LIQUID CAPITAL

AN AT JUNE 30, 2018

Hemd of Aceeid

Valice in
Pak Rupecs

I Hair Cut/
1| Adjusinents

Net Adjusted
Falue

ASSETS

Property & Equipment.

1,912,030

1,912,030

Intangible Assets

4,042,600

4,042,600

Investment in Government Securities

Investment in Delxt. Securities

If listed than:

i. 5% of the balance sheet value in the case of tenure up to | year,

ii. 7.5% of the balance sheet value, in the case of tenure rom -3
years.

iti. 10% of the balance shect value, in the case of tenure of more
than 3 years.

If unlisted than:

i. 10% of the balance sheet value in the case of tentre up o 1
year.

. 12.5% of the in!cn-\a shieet vatue, in the case of tenure from |-

il 15% 01 the bafance shiscd valuz, in the sase of tenuie of more

than 3 vears.

Investment in Equity Securities

i il Histed 15% or VaR of each securities on the cutoff date as
computed by the Securities Exchange for respective securitics
whichever is higher.

258,240

38,736

219,504

it. If unlisted, 100% of carrying value,

"I Subseription money against lavestiment i IPO/afTer for Sale:
Amount paid as subscription money provided that shares have
net-been alloted or are not included in the investments of
securities broker -

2,750,000

2.750:0600

iv.100% Haircut shall be applied to Value of Investment in any
asset including shares of listed securities that are in Rlock, Freeze
or Pledge status as on reparting date, {hily 19, 2017)

Provided that 106% haircut shall not be applied in case of
investment in those securities which are Pledged in favor of
Stock Exchange / Clearing House against Margin Fina'ncing
requirements or pledged in favor of Banks against Short Term
financing arrangements. In such cases, the haircut as provided in
schedule ilf of the Regulations in respect of investment in
securities shall be applicable (August 25, 2017)

1.6

[nvestrient i subsidiaries

1.7

Investment.in.associated CO!I!]).HHLS/I!H(!CI taling

I listed 20% or VaR o6f¢ach securitiés as computed by lhr

Seutl ities Exchange for respective securities whichever is higher.

. If untisted, 100% of net-value.

1.8

KSl'l!LIlO]y or regulatory deposits/basic deposits with the exchanges,
fetearing house or central depository or any other entity.

1,650,000

1,650,000

Marein denosits with exchan fad anfi clearing house,

37,804,175

37,804,175
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. VIS Value in Hair Cut / Net Adjusted
Head of Account , e . _‘I
. G S Pak Rupees L Adjuestments Iufte
| {Peposit with authorized intermediacy against borrowed securities ' | ’ B
7 {|under SLB. ) )
JFt | |Other deposits and prepayments 175,149 175,149 -
{12 Accrued inferest, profit or mark-up on amounts placed with
B ' financial institutions or debt securities elc.(Nil)
1.13 | [Dividends receivables. - - -
.14 | [Amounts receivable against Repo financing, - - -
i. Skort Term Loan To Employees: Loans are Secured and Due
. o Py 691,000 . 691,000
1.15 for repayment within 12 months
il. Receivables other than trade receivables 18,001,559 13,001,359 -
Receivables from élearing house or'securities exchange
100% value of claims other than those on account of entitlements
.16 |against trading of securities in all markets including MT gains,
claims on account of entitlemenis against trading of securities in all
. L e = 477,730 - 477,73C
markels including MtM gains.
Receivables from customers net of provisions
i. In case receivables are against margin Financing, the aggregale
if
(i) value of securities held in the blocked account after applying
VAR based Haircut,
(ii) cash deposited as collateral by the financee 9,661,801 9,999,088 9,661,801
(iit) market value of any securities deposited as collateral alter
applying VaR based haircut.
L Lonver of net balunce sheet value or value determined
trrough adiusiments,
ii. Incase receivables are against marzin trading, 5% of the net
balance sheet value. - - -
il Net amonnt after deducting leirein
ili. Incase receivables are against securitics borrewings under
SLB, the amount paid (o NMCCPL as collateral upon entering into
contract,
1.17 Wi, Net amount after dediucting aircut
iv. Incase of other trade receivables not more than 5 days
overdue, 0% of the net balance sheet value. 396,754 - 396,754
iv. Balance sheet value
v. Incase of other t:'a('le_receivglbles are aoverdue, or 5 days or
mote, the aggregaie of -
(i) the market value of securities purchased for customers and
held in sub-accounts after applying VAR based haiicuts,
{ii) cash deposited as collateral by the respective customer and 1,630,924 1,621,639 1,621,639
(iii} the market value of securities held as coltateral aller
applying VaR based haircuts.
v Lower of net bulayice slieet value or value determined
through adjustinents
o, 100 aircut in the case of amonnt receivable form retated . -
v 100% ¢ case of anic / 18,557,445 18,557,445 -
puarfies. |
Cash and Bank halances
118 i. Bank Balance-proprietary accounts 100,684,192 - 100,684,192
ii. Bank balance-customer accounts 24,561,273 - 24,501,273
ii1. Cash in hand 27,195 - 27,195
(19 Subscription maney against investment in 1PO/ offer for sale
’ {asset)
1.20 Total Assets: 223,282,067 58,748,246 176,145,263

(c
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e . Value in Hair Cur / | Net Adjusted
- Hewd of Aecosn) i . ) s
-,f ’ Pak Rupees Adinstimenis ! Vaie
S LIABILATIES
Trade Payables
2 | i. Payable to exchanges and clearing house - - -
ii. Payable against leveraged market products - - -
iti, Payable to customers 12,260,755 - 12,260,755
Currvent Liabilities
i. Statutory and regulatory dues - - -
ii. Accruals and other payables 6,628,089 - 6,028,089
iii. Short-term borrowings - - -
2.7 iv. Current portion of subordinated loans - - -
v. Current portion of tong term liabilities - - -
vi. Deferved Liabilitics - - -
vil. Provigion for taxation - - -
viil. Other labsilities as per accotinting principies and included n
the linancial statements
Non-Current Linhilities
i. Long-Term financing, - - -
a. Long-Term financing obtained frem financial instituion: Long
term portion of financing obtained from a financial institution - - -
including amount due against finance lease.
b, Other long-term financing: - - -
it. Staff retirement benefils 1,816,473 - 1,816,473
ii. Advance against-shares for Increase in Capital of Securitics
broker: 100% haircut may "be -nllowed in respect of advance ' )
against shares if:
213 ||& The existing autharized share capital allows the proposed
enhanced share capitai
b. Boad of Directors of the company has approved the increase in
capita - -
c. Relevart Reguiatory approvals have heen obtained
d. There iz no unreasonable delay in igsue of shares against advance
and all regulatory requirements relaiing to the increase in paid up
capitat have been completed.
e. Auditar is satistied that such advance is against the increase of
capital,
iv. Other liabilities as per accounting principles and inchided in the
financial statements
Subordinated Loans - - -
i. 100% -of Subordinated foans which fulfill the conditions
specified by SECP are-allowed to be deducted: 7
The Schedule HI provides that, 1.00% . haircot wiil be allowed
against subordinated Loans which fulfill the conditions specified
by SECFP. In this regard, (ollowing conditions are specified:
a. Loan agreement must be executed on stamp paper and -must
24 clearly reflect the amount (¢ be repaid @fter 12 months of reporting - - -
’ period
b, No haircut will be alfowed against short term portion which is
repayable within next 12 iyonths. _
¢, It case of eaily repayment of foan, adjusiment shall b2 made to
the Ligeid Capital and revised Liquid Captlal stateaent mius( be
submitted to exchange.
it. Subordinated lcans wihich do not fulfill the conditicns specified
Sube ang witich €0 ot ' 8,900,000 - 8,900,000
by SECP
2.5  Total Liabilities 29,605,317 - 29,605,314
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e . Vitlue in Huir Cut / Net Adjusted
Head of Account . -
o Peal Rupees Adjustinents Value
RANKING LAABILUTINS RELATING TO:
[Concentation in Margin Finnncing _‘ B
The amount caiculated zHert - 1o - chiznt basis by which anyl
amouit receivable from any of the fnancees excesd 10% of the 9.A01,801 - 9,001,801
aggregate of amounts receivable from total financees,
Concentration in secu rifics lending and i)orrowing
The amount by which (he aggresate of
(i) Amount deposited by the borrower with NCCPL
(i) Cash margins paid and
(iii) The market value of securities pledged as margins cxceed the i - )
110% of the market value of shares borrowed
Net underwriting Commitment(s
(a} in the case of right issue : if the market vafue of sccurities is
less than or equat to the subscription price;
the aggregate of:
(i) the 50% of Haircut multiplied by the underwriting commitments
and
(i) the value by which the underwriting commitments exceeds the ) ) i
market price of the securities,
in the case of rights issue where the markel price of securities is
greater than the sudscription price, 5% of the Haircut multiplied by
the nat underwriting
b) in anv other case : !2.5% of the net underwriting
commitments i i ]
Negative equity of subsidiary
The amount by which the lotal assets of the subsidiary {excluding
any amount due from the subsidiary) exceed the total liabilities of] - - -
the Slleldldiy .
Forcign eulnnoc 'chements .md tm cign currency positions
5% of-the net poq;llon in Fmelvn uuiem,y MNet paosition in foreign
currency means the difference of tota} ‘assets denominated in _
foreign “currency Jess total ‘Iiabililiés denominated in foreign o ) i
cursency . ' o
Amount Payable uiider R LPO - - -
Repo adjustment
In the case of [inancier/purchaser the ol amount receivable
under Repo tesc the 110% of the market value of underlying
securities.
In the case of financeeiseller ths market value of underlying - - -
sectiritios  after applying haircut less the total amount received
Jess value of any securitiss deposited as collateral by the purchaser
alter applying haircut less any cash deposited by Lhe purchaser.
Concentrated proprictary positions
If the market value ol any security is between 25% and 51% of the
total propne[?ry posm‘ons then 5% of the value of s.uch secm‘lll)‘f. If 258.240 232416 25.824
the market of a sceurity exceeds 51% of the proprietary position,
then | 0% of the value of such security :
Opcninﬂ Positions in futures and options
- In"case of customer positions, the total margin requirements in
|cspect of open posﬂlons less the amount of cash deposited by the | 337.447 b 729.060 608.387
customer and the value of securiiies held as collateral / pledged ’
with securities exchange afler applying VaR haircuts.
it. In caze of proprietary positions, the lotal margin requirements in )
respect of oper positions ¢ o the extent not afready met. ) 1 ] A
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Head of Acconns .

Short scll positions

after applying VAR based Haircuts,

i. Incase of customer positions, the market value of
short in ready‘ market on behalf of customers after increasing the
same with the VaR based haircuts less (he cash deposited by
310 customer as collateral and the value of sccurities held as collateral

shares sold

P ) .
| Taller applying hairouts, -
L — S .

3L Total Rnnki!_lg L_I"S}iiiti;s

Calculation Summary of Liguid Cupitai:

I Adjusted value of Assets (serial number 1.19)
2 Less: Adjusted value of liabilities (serial number 2.5)
3 Less: Total ranking liabilities (series number 3.1 1)

ii. Incase of Proprietary positions, the market value of shares sold
tshart in ready market and not yet settled increased by the amount of
VAR based haircul less the valve of secutities pledged as collatera

Clrief Executive

the

S

S
11,257,488

Value in i Hair Cut /s Net Adjusted
Pak Rupees Adfrestments Vitdte

10,296,012

176,145,263
(29,605,317)

(10,296,012}

136,243,934

(s
AR
i .




‘ r SECURITIES & BROKERAGE £ ¥MIT =D
LANATORY NGTES TO THE STATEMENT or
AT JUNE 3¢, 2078

LIQUID CAPITAL

BASIS OF A CCOUNTING

This Liquid capital have been prep

ared under the historical cost convention except
valued at market value, Fy rther,

accrual bagijs of accounting is followed.

DATE OF ISSUANCE

This statement yas authorized for issue on _

for investments that are




